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hoe informed US Ambassador Dovgslas taat the Doepartment con-
pidexs it essential to proceed with the corapletion of the pro-
jected agreement on Germany, including adherence to the time
schedule for the formation of a provisional German govern-
ment. The Depariment therefore insiructs Douglas fo ascextain
British willingness to proceed, without the Freach if necessary,
with the estnblishment of aproviricual government for the bi-
zonal avea. Douglacs is 0 contlevs io Impress upoa the Froench
“hat any dofection on isir past s iliely do provoke a gtrong

US congressional réaciion and hat any rifl among the western
powers will be exploited by the ULER o the deiriment of the
1I2-YIK position in Berlin,

Ambassador Doegles renorts that in discussions in A
T.ondon on 24 May, the French delegate Indicated that the Ruhw
pepeyT was satisfaclory, that discnssions on security were pro-
cooding satisfactorily, and it if the question of German eige-
tions could be setiled, the oaly wead issue is the timing. Deugias
says the French profess 1o Hotleve Gal the Soviet reaction Lo
the US program for Cermany will be to make aa ofiort to force
the westorn powers ont of Berlin. Dovglas made it elear to the

Trench delegate that i the USEH should use fovee for this pur-
pose, the US would reply with Jgree.

U8 Ambaszader Caficry n Parie fransmiis a report
thot French Torelgn Ministar Bidauli is tn = “ponic’’ because
of the unfrioadiy raaction of the Franch non-Conamunist prese
o the London talks apd in asnceially connernstd over the 3ceini-
ist attitute. Caffery remsurks dmi Bidawlt seerns to fear he Ran
gone too far in meeiing the US-UL position aad ia teylag to find
& \way to erawl out. -
P~ " 4 . . . - - 4
UR Foreign Secraar, Bevin has told Ambassador Douglas
of his »lans to send Bidanli o pexsonel neis suying TR SOVID
hopes the French wili aol wince 4im in . position regniving him
to procecd with the U3 in the bizemal amaa. Bevia informad
Dongias that the UK would nol agreg o Bidavlt’'s proposal of 2 US-
roindrfarihl tovel gi thie tme and that
o8
LY

o Epifad to a sucsess-
NO CHANGE in Class. []

. »,»@\ [] DECLASSIFIED

@ Class., CH&NCOD TOd TS S @

1 R SECRET DDA Moo, 4 Apr 77
> Auth: DDA RE:. 77/1763

pate: 14 MAR 1978 By

P - «
s STty
13 COnRCIUSIGH,

)

Approved For Release 2006/12/19 : CIA-RDP78-01617A006000050031-2

25X1



@

©

Approved For Release 2006/12/19 : CIA-RDP78-0161 7A0060000_50031 -2

T CRET .
2. Beaciions of diplomats in Moseow 3 xecognition of Isracl--

-

. LEBANON: Condit!

US Embassy Moscow reports that rnost western Kuropean diplo-
mats in Moscow have expressed disappointment and disapproval
of the “reveraal of 1S noley™ renresented by US recogniticn

of israel. Accordian to the Rinbassy, these diplomats feel that
Cie inconciusive outeome of the special meeting of the Geaeral
&sserchly resulted from a fetlure in US leadership ard consti-
f:ies 2 major diplomatic defont for the US. The Embassy
Invicates that the Scondinavian reprezentatives, in particulary,
have interpreted US actlon wiih regard to Palesting as indieative
of ihe ‘“undependable’” apd ““lrresolute’” character of US policy,
capable of similar “‘chifts™ in commitments to western Europe
end Scendinavia, The Bmbessy adds that most of the western
represeniatives are conviread thni Communist infiliration of

the government and armed forces of Israel is already woll ad-
vanced and that eventeal Coemmunist control of the Jewish state
is inevitable, C '

De Goulle demands French seneral for western defense systera--
4 French Cabinet minister has informed US Ambassador % altery
that De Gaulle is threatening Premier Schuman with a bitter _
attack upon the Government if a British general, such as Mont-
gomery, i8 selected as over-ail commander of the ground forces
in the western Furopean defense system. According to Caffery’s
informant, De Gaulle belicves that a French geaeral, preferably
General Juin, should command the combined ground forces be-
cause of the key strategic position of France on the continont.

De Gaulle is reportedly willing that a UK leader should have top
coramand of the naval and air forces. o '

NEAR EAST-AFRICA

nditional release of U8 internees offered--uUS
Minister Pinkerton has been informed by the Lebanese Foreign
Minisier taat the Lebanese Governwent is prepared to release
the forty US citizens interned from the MARINE CARP provided
arrangements can be made for their direct repatriation to the
US. The Foreign Minister told Pinkerton that the interpees
could not be released if they intend to go to Palestine to join

the Jewish forces, ‘“‘which are making constant commando riids
into Lebanon.” Pinkerton reporis that the internees will be
asked whether they are prepared to accept this arrangement.
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5. CHINA: Major political erisis in Kuomintang--US Embassy
Nanking comments that the recent siruggle within the Knomin-
tang over the forming of a new cabinet appears to be 8 major
rebellion against the leadership of Chiang Eni-ghek, The
Embassy says that the naming of Wong Wen-hao to the premier-
ship (following unsuccessful attempts by Chiang to appoint a
more prominent individual) signifies that no basic soluticn has
been found for the crisis within the Party. The Embassy further
comments that because the present intra-party rebellion has

. cccurred within the inner circle on which Chizng haa for years .
based his strength, it is undoubladly a more serious revolt than
the one Chiang faced in the election of Li Tsung-jen to the vice
presidency.

6. INDONESIA: Dutch ‘‘police action’’ considered probable-~The
: US Naval Liaison Ofiicer in Batavia reports ?.Eé,% tension is
() - increasing between the Putch and Indonesians and considers

that Dutch resumption of ‘‘police action’’ in the near futare is

much more probable than the reaching of any political agree-
ment, ' The Naval Liaisen Officer comments that the Dutch

- believe they can now safely put a stop to this ‘“‘nonsense’’ be-
cause world atiention is centered on Palestine,

: - (CIA Comment: CIA concurs with this estimate. In
recent negotiations the Dutch have redoubled their efforts to

- by-pass the Indonesian Republic, thereb‘y creating the impres-

 sion in Republican territory that Duich “police action’’ is a

definite possibility and leading to preparations for guerrilla
warfare. The Duich have consistently underestimated the eco-
nomic, political, and physical risks of extended operations
against the Republic.) -
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